tenn a eee ; . 


eT. 2 
TELLOFAX 21 - Cais: ~~ o> 
~Waproved For Release 2006/04/20 : CIA- RDP82- 00457R011200440007°6 


bad 


FORM HU. 5i-MAA ‘ 2 


FEB 1952 a a 
CENTRAL INTELLIGENCE AGENCY 
CLASSI FICATIBONESRENTAAL (25 - U.S. OFFICIALS ONLY : SCAR 
SECURITY INFORMATION 
CD NO. 
COUNTRY Runania DATE DISTR, 31. March 1952 
SUBJECT The Sovrontractor Mechanical Nerks NO. OF PAGES 3 


25X1A 


NO. OF ENCLS. 


(LISTED BELOW) 


SUPPLEMENT TO 


25X1X REPORT NO. 


THIS DOCUMENT CONTAINS INFORMATION AFFECTING THE NATIONAL DEFENSE 
OF THE UNITED STATES, WITHIN THE MEANING OF TITLE 18, SECTIONS 793 
AND 794, OF THE U.S. CODE, AS AMENDED. {TS TRANSMISSION OR REVE- 
LATION OF ITS CONTENTS TO OR RECEIPT BY AN UNAUTHORIZED PERSON 15 
| PROHIBITED BY LAW. THE REPRODUCTION OF THIS FORM 1S PROHIBITED. 


pO DO NOT CIRCULATE 


1e The Sovromtractor machine works is located in Stalin but the headquarters is 
in Bucharest, Calea Brezoianu No. 2. The company was established on 29 November 
1949 as a successor to Astra Vasoane by ministerial decree. At the time of 
the nationalization, Astra Varoane itself consisted of three independent 
factories: The hetee: Freight Car Factory at Arad, the Astra Freight Car 
Factory at Orastie, and tho Industria Acriana Romana (I.A.R.) Aireraft Plant 


at Stalin. 


25X1 


2. As a result of a special compromise agreement, the shares of the company were 
owned by the principel shareholder, an engineer named Schapira. One of the 
others was Max aj.cailt, who owned one-third of the Arad Astra shares, some 

of which were also held by Anglo-American banks. During the war, part of the 
ee IeAeRe Shares. owned by Schapira were taken over by the State in order to prevent 
* the Germans frou gaining possession of the factory, as they had done with 
the Resita and other Ausnit works. Owing to these manipulations, the I.AR. 
was not considered enemy property after the war but a state enterprise. 
According to an agreement suggested by the Soviet-Ruranian Interim Commission, 
Astra was liquidated following the general nationalization in 1948, and its 
heavy industry plants were distributed between the USSR and Rumania. Although 
IeAoR. was not enemy property it was separated from Astra and beceme Sovrom 
property in exchanges for several small factories. 


3. According to an announcement in the official gazette, Monitorul Oficial, of 
29 November 1949, the former I,AsR. was to be registered within 30 days as 
Sovromtractor and was at the sane time to submit its statutes. The company 
was to be controlled by a hoard of directors, consisting of five Rumanian 
and four Soviet members, ard the chairman of the board was to bo elected 
from among the five Rumanians. The General Manager, a Soviet, was not a member 
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of the board and had only an advisory vote. The Assistant enager, with 
similar competent as the General Manager, wat to be «4 ganian. This 
arrangement Led to a peru cold war between the partners, ae the Soviets 
attempted in eve fashion to occupy all the responsible positions. 


o1 the conupany desired to register the company and 
it Was revoealec tuat no fae instrusent had 
‘nod and that even thes Bereomant of 
works were = become a Sovran, 
oe: be fourGe 
Pact d the Logal 
“o Vasile Loe “the aes of 
r mast be recistered without delay and 


4, ‘When the Le 
to publisk 
becn drawn up we 
the Interim Commission. accor 
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5S. As equal partners in a Sovran, the Rumanian and the Soviet goverment each 
had to contribute the same share cf the capita’. The Rumanian share consisted 
af those of the former TedActte, whose value wee estimated at 3,000 million lei. 
The Soviet share was to be paid within three years either in the form of capital 
or of equipment. Nothing had been paid up to March 1950. The Rumanian board 
members wanbed to delay the application of the agreoment as they were not 
Satisfied with the estimate of 2,009 million lei. The Interim Commission 
decided that a new Soeviet-Rumanian Technical Commission should rewassess the 
property of the I.4.R., but as of March 1950, this Commission had not yet 

assembled. 


6. The factory in Stalin had the best and most modern equipment of all Rumanian 
heavy industry and could do both bulk and eae work. Until 1944 the 
factory produced motor vehicles and aireraft, most of the foremen coming from 
French aircraft and automobile factories. In 1944 the factory was bombed and 
Tlie Trandefirescu, a Communist worker who later became the technical manager 
of the factory, ee with ec eee workers, rescued and hid the most 
valuable machine Th repaired in 1945, but as Rumania was not 
permitted accor: to the peace broaty to produce aircraft, the factory 
began to make lane ra ar the Astra type, based on an Anglo~American model. 
The factory employ abcut 15,000 workers. 


7. ‘Ths principal production of the factory consisted of tractors, seed-sowing 
machines, and "canadian" pumps. 


8. The tractors produced are still of the old Astra type with wheels. Dy order 
of the Supreme Planning Commission, Sovromtractor was also required to conclude 
delivery sovtracts. The tractors were acquired by the S.M.T. (Statiunea de 
Masini Si Tractore’ -. State Machinery and Tractor Contant: The statutes of 
the company sont..aod a clause according to which the General Manager (always 
a Soviet} was entitled to use a pert of the profits or of the production for 
purposes determined solely by hin, and even to hand them over to a foreign 

state. It is assumed, though not a proven matter, that part of the production 

was sant to the USSR. 


9. The seed«sowing machines were manufactured according to en Awerican model, 
but recently production was reduced to 25 percent of the planned 
figure. aber of "Canadian” pirepes (with motors for oil drills) produced 

: P 
was also ad veen foresoen in ‘the Eas Four pumps had been 
‘delivered G i wil oh Bovromtractor's military 
pera duction 


US OFETApT ETS 
Wg 


Approved For Release 2006/04/20 : CIA-RDP82-00457R011200440007-6 


—_— 


10. 


- 


~ Approved For Release 2006/04/20 : CIA-RDP82-00457R011200440007-6 


CONPEBENEYEpETROL - U.S. OFFICIALS OKLE 25X1A 


a. 
a 


The following controversial points should be noted: 


Be 


Paragraph 7 0% a special law issued by the Souncil of Ministers ruled 

that heavy industry enterprises were to be allowed a vrofit of sight 
percent. All profits in excess of this porsentage had to be paid into 

the Treasury as a production tex, The Seviet members of the board 

refused to comply with this resulation and applied to the Central Committee 
of the Party. lLues finally agreed that Sovraatractor should be exempted 
from this provision. 


The Legal Department discovered that the factory had’ not been insured 

since its separation frou the Astra company. Clopicasvili, the manager 

of the Sovrom Insurance Company Sovromasi gurare (formerly the Victoria 
Company), offered a policy with an annual premium of 9,000,000 lei. The 
Legal Department discovered that the company had been insured with the 
R.AeS. (Raionul de Asigurare A Statului - Regional State Insurance Compeny ) 
until the nationalization end had then paid a premium of only 3,000,000 
lei. It then asked the R.A.S. for a new policy on similar terms. The 
Soviets asked the Soviet-Rumaniah Commission for a decision and the 
Commission turned to Vasile Luca, who decided that the company should share 
its insurance equally between the Sovromasigvrare Company and the R.A-S. 
The Soviets wore not satisfied with this decision and finally the company 4,,y, 
was insured with the Sovromasigurare Company at a premium of 9,000,000 lei. 
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